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FIRST AMENDMENT TO THE PURCHASE AGREEMENT 

 

This First Amendment to the Wastewater and Pool Chemical Purchase Agreement (“First 

Amendment”) is effective ______________________ (“Effective Date”) by and between the 

City of North Las Vegas, a Nevada municipal corporation (“City”), and Brenntag Pacific, Inc., a 

Delaware corporation (“Provider”).  

 

RECITALS 

 

WHEREAS, on January 16, 2020, the City and Provider entered into the Purchase 

Agreement for wastewater and pool chemicals (“Purchase Agreement”), a copy of which is 

attached hereto as Exhibit A (118 pages); 

 

WHEREAS, on July 12, 2021, Provider requested a price increase to the Citric Acid and 

LA Chemcolor Sodium Hypochlorite chemicals in the Purchase Agreement due to COVID-19 

pandemic impacts to the supply chain and shipping costs (“Increase Request”). A copy of the 

Increase Request is attached hereto as Exhibit B (4 pages); 

 

WHEREAS, the City wishes to amend the estimated quantities required per fiscal year 

for Citric Acid and Sodium Bisulfite, calculation as indicated in Exhibit C; 

 

WHEREAS, the Parties wish to increase the total not to exceed amount in the Purchase 

Agreement from Three Hundred Seventy-Four Thousand Dollars and 00/100 ($374,000.00) per 

fiscal year to a total not to exceed amount of Five Hundred Seventeen Thousand, Nine Hundred- 

Thirty Dollars and 00/100 ($514,930.00) per fiscal year; and, 

 

WHEREAS, the Purchase Agreement shall be amended as described herein. 

 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of 

which the Parties acknowledge, the Parties agree as follows: 

 

AGREEMENT 

 

1. Section 2.1. of the Purchase Agreement shall be deleted in its entirety and replaced with 

the following: 

 

2.1. The term of this Agreement shall commence on the Effective Date and continue 

for a four-year period with (1) two-year extension at the sole discretion of the City Manager (the 

“Term”). Depending on the City’s order for the Products, the City may pay the Provider for the 

Products up to an amount not to exceed Five Hundred Seventeen Thousand, Nine Hundred 

Thirty Dollars and 00/100 ($517,930.00) per fiscal year. The total value of for the term of this 

contract, including the possible renewal years, is not to exceed Two Million, Nine Hundred 

Sixty-Three Thousand, Six Hundred Fifty and 00/100 ($2,963,650.00).  
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Fiscal Year Annual Amount Per Fiscal Year 

2020-2021 $    374,000.00 

2021-2022 $    517,930.00 

2022-2023 $    517,930.00 

2023-2024 $    517,930.00 

2024-2026 (Possible Renewal Term) $ 1,035,860.00 

TOTAL $ 2,963,650.00 

 

2.  The price quoted in the Increase Request for Citric Acid, at $7.66/gallon, shall remain in 

effect for the remainder of the second year of the Purchase Agreement. Pursuant to the Increase 

Request, Provider has agreed to re-evaluate the Citric Acid market dynamics and pricing in 

October to determine if market conditions are normalizing such that the Provider can decrease 

the price per gallon. Provider shall provide a written update to the City in October of 2021 on 

market conditions and whether the price per gallon can decrease. 

 

3. The prices quoted in the Increase Request for Sodium Hypochlorite 12.5% (Bleach), at 

$2.66/gallon with a break at 500 gallons at $2.02/gallon, shall go into effect at the beginning of 

the third year of the Purchase Agreement (January 16, 2022). The City acknowledges that the 

Provider complied with Section 2.2 of the Purchase Agreement in making this request, and the 

City accepts the increase.  

 

4. The Purchase Agreement is hereby amended to include an Exhibit C, which is the Exhibit 

C attached to this First Amendment, to amend the estimated quantities of Citric Acid and Sodium 

Bisulfite required for the City per fiscal year.  

 

5. In all other aspects, the parties confirm and re-affirm the terms and provisions of the 

Purchase Agreement.  

 

 

 

[Signature Page Follows] 
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IN WITNESS WHEREOF, the Provider and the City have caused this Second 

Amendment to be executed as of the day and year indicated above.   

 

City of North Las Vegas,     Brenntag Pacific, Inc., 

a Nevada municipal corporation    a Delaware corporation 

          

 

By:                                                 By: __________________________ 

      John Lee, Mayor             Name: ________________________ 

        Title:   ________________________ 

 

Attest: 

 

 

By:                                                         

      Marie E. Purcell, CMC, Acting City Clerk 

  

 

Approved as to Form: 

 

 

By:                                                               

Micaela Rustia Moore, City Attorney 

Laura Tua
Municipal Bid Manager
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EXHIBIT A 

 

Purchase Agreement 

 

Please see attached page(s).  

 



January 16, 2020
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EXHIBIT B 

 

Increase Request 

 

Please see attached page(s).  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 
Marie Leake 
Procurement Manager 
City of North Las Vegas 
2250 Las Vegas Blvd. North, Suite 710 
North Las Vegas, NV 89030 
 
Re: Citric Acid Market Dynamics and Pricing 
 
Dear Marie, 
 
The U.S. citric acid market has become extremely tight in supply over the past three months 
unlike anything that this product has gone through during the past ten years or longer. Pricing 
for anhydrous citric acid has tripled in cost during the past six-month period. The drivers 
behind the steep increase in price are two-fold. 
 
As the world economies have begun to recover from the global pandemic, consumer demand for 
citric acid has recovered much faster than the production plants have been able to produce the 
product. This has resulted in a shortage of product and pricing has moved up to reflect this 
supply and demand disequilibrium. Listed below are some points that illustrate the product 
shortage issue:  
 

• The three U.S. citric acid producers are all running at 100% of plant capacity, and this 
will only meet 60% of the U.S. consumer demand for the product.  

 

• Anti-dumping tariffs which have been in place for years have made it impractical for the 
U.S. market to purchase Chinese-produced citric acid at competitive economics. China 
accounts for 50% of the global citric acid production and so has limited the ability for 
Chinese production to help with the supply and demand imbalance. As prices have 
moved up, we may start to see Chinese citric acid become available in the U.S. market, 
which will help improve the current supply and demand inconstancy.  

 

• Two producers from Thailand have supplied a high percentage of the citric acid supplied 
into the Western U.S. market. Both of these manufacturers are severely backlogged with 
citric acid orders --- one manufacturer until October 2021.  

 
Because of the current supply and demand volatility in citric acid, the cost of the product in Asia 
has moved up by about $0.50/lb on a dry basis which equates to an increase of about $2.50 per 
gallon on a 50% liquid citric acid basis.  
 
In addition to the current shortage of citric acid production available to satisfy demand, the 
global pandemic has also caused a shortage in the availability of ocean vessels to transport 
containers from Asia to the U.S. market. Historically, shipping rates to move vessels from Asia 
to the U.S. West Coast had been around $2,000 per container. Brenntag just secured two 
shipments this week and paid $13,500 to secure space on the vessels.  
 
The increase in the cost to ship containers of citric acid to the U.S. translates to about $1.38 per 
gallon in higher cost for liquid citric acid, 50%.  
 
In summary, citric acid product supply is expected to be very tight for much of the rest of 2021 
based on current market dynamics. The delivered pricing of liquid citric acid, 50% is about 



 
$3.00 to $3.50 per gallon higher than in February 2021 for new orders that are taken today. 
Lead times to obtain the product have also increased appreciably.  
 
Pricing is expected to come down again at some point in the future when more ocean vessel 
capacity comes online, and citric acid producers work down the current backlog of orders. We 
do not expect this to occur during the remainder of 2021, but we will continue to track market 
conditions and keep you apprised of any new developments that we see. 
 
With this in mind, we, at Brenntag Pacific, are asking for your assistance with these cost 
increases. Your current citric acid price from Brenntag Pacific is $4.85/gallon. Year-to-date, the 
cost of citric acid has increased $2.81/gallon. Therefore, the price that we would be willing to 
offer to cover these additional costs is $7.66/gallon for the remainder of year two of the contract. 
Per section 2.2 we must request an increase 90 days prior to year three of the contract term.  
Instead, we would like to hold off on that and re-evaluate the situation in October for a possible 
decrease from the $7.66/gallon should market conditions normalize.   
 
We understand that this increase may create difficulties for City of North Las Vegas. With that 
mind, we are amenable to the idea that City of North Las Vegas might prefer to put this out to 
bid prior to the end of the contract period. We are also agreeable to one party or the other 
exercising its right to exit the contract if it so chooses. Please let us know if City of North Las 
Vegas is willing to allow for this increase per section 2.2. This allowance would enable both 
parties to continue with our agreement while facilitating Brenntag Pacific’s need to cover all 
foreseeable costs. However, we will understand if City of North Las Vegas prefers to exercise the 
option to exit the contract based on the above explanation and go out to bid instead. 
 
Thank you for your continued business, and we look forward to hearing from you.  
 
David Karis 
Branch Manager 
Brenntag Pacific, Inc. 
3880 E. Craig Rd. 
North Las Vegas, NV 89030 



 
 
Marie Leake 
Procurement Manager 
City of North Las Vegas 
2250 Las Vegas Blvd. North, Suite 710 
North Las Vegas, NV 89030 
 
Re: Sodium Hypochlorite 12.5% (Bleach) increase. 
 
Dear Marie, 
 
Chlorine is at an all-time high in price and demand.  Demand into PVC for automotive and 
housing as the country crawls out of COVID is driving pricing up.  Producers are selling all they 
can which is reducing the amount available for shipments to the bleach producers.  This fact 
coupled with the winter freeze and spring floods in the gulf have knocked many Chlor Alkali 
plants out of operation.  At one point about 80% of the US production was down due to plant 
Force Majeure announcements and production problems.  As you can see on the chart below the 
national operating rate for May 2021 was only 74% of capacity as the country headed into the 
summer bleach season.  The hot weather nationwide has also driven up demand which is putting 
further demands on bleach supply as more is needed for water treatment. 
 

 
 
With this in mind, we, at Brenntag Pacific, are asking for your assistance with these cost 
increases. Your current Sodium Hypochlorite 12.5% price from Brenntag Pacific is $2.56/gallon 
with a break at 500 gallons at $1.92/gallon. Per section 2.2 we must request an increase 90 days 
prior to year three of the contract term.  Our proposed increase for year 3 of the contract term is 
$2.66/gallon with a break at 500 gallons at $2.02/gallon.     
 
 



 
Thank you for your continued business, and we look forward to hearing from you.  
 
David Karis 
Branch Manager 
Brenntag Pacific, Inc. 
3880 E. Craig Rd. 
North Las Vegas, NV 89030 



6 

#RFR4ZVBG0DFDVIv1 

EXHIBIT C 

 

Calculation Page 

 

Please see attached page.  
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